
Job Knowledge Test:  Example 

A corporation repurchased some of their own stock 

purchase warrants.  The price that they paid exceeded 

the amount that was assigned to the warrants at 

issuance.  How should the excess paid be treated? 

A. expensed 

B. charged to capital stock 

C. charged to additional paid-in capital 

D. charged to retained earnings 

E. capitalized and amortized 
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